]

L

. ATES OMB APPROVAL
e \\?‘0 ce® 090558_5?._._ _.___.ANGECOMMISSION OMB Number: 32350123
gel geeion Washington, D.C. 20549 ‘Explres:  February 28, 2010
Estimated average burden

L\’H 1"' TD“B ANNUAL AUD'TE D ‘ ~.-.‘ hours per responsa.. ..., 12.00

SEC FILE NUMBER

ple TP
wglot
Wes"™ 2o PAHT III & 49205

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING __ January 1, 2008 AND ENDING December 31, 2008
- MM/DD/YY MM/DD/YY
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Joseph Yafeh, CPA
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11300 Olympic Blvd. , Suite 875 Los Angeles, cA 90064 N
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OATH OR AFFIRMATION

1, Robert Davis , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Triton Pacific Capital, LLC , 8§
of Decegber 31, ,2008 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, pnnclpal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

Mé&s—-—d

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

{d) Statement of Cash Flows. . :

{¢) Statement of Changes in Stockholders’ Equlty or Partners’ or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition . et

[

(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n} A reportdescribing any material inadequacies found to exist or found to have cxisted sincc the date of the previous audit.

BOBE & DﬂDﬂDﬂEIH

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT o _ N

State of California

County of Lﬂ’s A‘JG’EL’g—S
On 2 13 2007 before me, 6”’”" EL‘E”J N&HR\/ PUﬁuC—-

Date Here Insert Name and Titha of the Ofiicer
personally appeared RO B (?RT > m})\l:? -
s) ol Signar(y)

who proved to me on the basis of satisfactory evidence to
be the person(s) whose name(s) is/arewsubscribed to the
within instrument and acknowledged to me that
he/shedirer executed the same in his/hesither authorized
capacity(ies}, and tha! by his/her/ttelsignature(s) on the
instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJUHY'Eunder the laws
of the Stale of California that the foregmpg paragraph is
true and correct,

WITNESS my hand and official seal.

Signature m L —

Ptace Notary Saal Above ] Signature of Notary Public

OPTIONAL ;
Though the information below is not required by law, it may prove valuatglb-foweéns relying on the document
and could prevent fravdulent removal and reattachment of this form to another docurment.

Description of Attached Document
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[J Individual 0O Individual

00 Corporate Officer — Title(s): [J Comporate Officer — Title(s):

0 Partner — [0 Limited O General 0O Partner — 1 Limited O General R GHT THUUBPRINT
3 Attorney in Facl OF SIGNER O Attomney in Fact OF SIGNER

O Trustee Top of thumb here O Trustee Top of ihumb here
0O Guardian or Conservator [0 Guardian or Conservator

O Other: [0 Other:

Signer Is Representing: Signer Is Representing:
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Joseph Yafeh CPA, Inc.
A Professional Accounting Corporation
11300 W. Olympic Blvd., Suite 875
Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

REPORT OF INDEPENDENT AUDITOR

Member
Triton Pacific Capital, LLC
Los Angeles, California

I have audited the accompanying statement of financial condition of Triton Pacific
Capital, LLC as of December 31, 2008 and related statements of operations, changes in
member’s equity and cash flows for the year then ended. These financial statements are
being filed based on Rule 17a-5 of the Securities Exchange Act of 1934 and include the
supplemental schedule of the net capital computation required by rule 15¢3-1. These
financial statements are the responsibility of Triton Pacific Capital, LLC’s management.
My responsibility is to express an opinion on these financial statemnents based on my
audit.

1 conducted my audit in accordance with the auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material
respects, the financial condition of Triton Pacific Capital, LLC as of December 31, 2008
and the results of its operations, member’s equity and cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of
America,

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the supplemental information
on page 10 is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Page 9 includes supplemental information required by
Rule 17a-5 of the Securities and Exchange Commission, Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements
and, in my opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Los Angeles, California
February 11, 2009



TRITON PACIFIC CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2008
ASSETS

Cash and cash equivalents $ 194,696
Sccuritics 2,581,981
Placement fee receivable 4,116,608
Other receivables 85,794
Other assets and deposits 300
Prepaid expenses 77,290
Furniture, fixtures and equipment, net of

accumulated depreciation of $83,192 0

TOTAL ASSETS § 7.056.669

LIABILITIES AND MEMBER'’S EQUITY

LIABILITIES

Accrucd cxpenscs $ 9,606

Accrued income taxes 11,790

Bonus payable 738,910
TOTAL LIABILITIES £ 760,306

MEMBER'’S EQUITY 6,296,363

TOTAL LIABILITIES AND MEMBER’S EQUITY § 7,056,669

Sce accompanying notes to the financial statements.
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TRITON PACIFIC CAPITAL, LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2008

REVENUES
Placement fee income 3 50,790
Retainer income 200,000
Reimbursed expenses 69,222
Interest and other income 413,537
TOTAL REVENUES 733,549
UNREALIZED GAIN OR (LOSS) {( 300,182)
OPERATING EXPENSES - see page 10 2,501,227
(LOSS) BEFORE INCOME TAX PROVISION (2,067,860)
INCOME TAX PROVISION 12,590
NET (LOSS) £(2.080.450)

See accompanying notcs to the financial statements,



TRITON PACIFIC CAPITAL, LLC
STATEMENT OF CHANGES IN MEMBER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007

Balance, December 31, 2007 £ 10,440,813
Net (Loss) ( 2,080,450)
Distributions ( 2,064,000
Balance, December 31, 2008 § 6296363

See accompanying notes to the financial statements.



TRITON PACIFIC CAPITAL, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2008

Cash Flows from Operating Activities:

Net (Loss) $(2,080,450)
Depreciation 0
Changes in operating asscts and liabilities:
Placement fee receivable 4,269,752
Prepaid expenses ( 55,067)
Securities (2,581,981)
Other receivable {( 29,060)
Bonus payable { 795303)
Accrued expenses { 12,055)
Net Cash Used from Operating Activities (1,284,164)
Cash Flows from Investing Activitics: 0
Cash Flows from Financing Activities:
Distributions {2,064.000)
Net decrease in cash (3,348,164)
Cash at beginning of year 3,542,860
Cash at end of year § 194,696
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid during the year for:
Interest paid $§: 0
State taxes paid $ 12,590

See accompanying notes to the financial statements.



TRITON PACIFIC CAPITAL, LLC '
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008

NOTE 1 - GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

General

Triton Pacific Capital, LLC (the “Company” or “TPC”), was organized in the State of
California on February 28, 1996 as a Limited Liability Company operating as a registered
broker-dealer in securities under the Securities and Exchange Act of 1934. The Company
conducts business on a fully disclosed basis. The Company does not hold customer funds
and/or securities and is a member of the National Association of Securities Dealers, Inc.
(“NASD”) and Securities Investors Protection Corporation (“SIPC™). The NASD and
NYSE Member Regulation consolidated in 2007 to form the Financial Industry
Regulatory Agency (“FINRA™).

The Company provides investment banking services to institutional customers.
Summary of Significant Accounting Policies

Shared Expenses

As co-tenants occupying the same office space, TPC and Triton Pacific Capital Partners,

LLC (TPCP) share a few expenses. There is no ownership interest between members of
TPC and TPCP. This agreement will discontinue on March 31, 2009.

Use of Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Liguidity

For purposes relating to the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents. The Company also includes money market accounts as cash equivalents. At
December 31, 2008 the Company had $194,696 in a bank account, The Federal
government under the Federal Insurance Deposit Act insures deposits up to $250,600.

Income Taxes - LLC

The Company with consent of its Member has elected to be a California Limited Liability
Company. For tax purposes the Company is treated like a partnership, therefore in liew of
business income taxes, the Member is taxed on the Company’s taxable income.
Therefore, no provision or liability for Federal Income Taxes in included in these
financial statcments. The State of California has similar treatment, although there exists

a provision for a gross receipts fee and a minimum Franchise Tax of $800.



TRITON PACIFIC CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2008

NOTE 2 - INCOME TAXES

The Company is subject to a limited liability company gross receipts fee, with a
minimum tax provision of $800. For the year ended December 31, 2008, the Company
recorded the minimum limited liability company income tax of $800 and gross receipts
fee of $11,790.

NOTE3 — COMMITMENTS AND CONTINGENCIES

The Company entered into a lease agreement for office space under a non cancelable
lease which commences April 1, 2009 and expires March 31, 2012. The future minimum
lease expenses are:

2009 $ 70,218
2010 96,400
2011 104,000
2012 26,000

$296,018

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC rule 5¢3-1) which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. Net capital and aggregate indebtedness change day by day, but on
December 31, 2008, the Company had net capital of $2,688,364 which was $2,588,364
in excess of its required net capital requirement of $100,000. The Company’s ratio of
aggregate indebtedness, $760,306 to net capital was 28%.

During calendar year 2008 the Company’s net capital requirement was increased from
$5,000 to $100,000.



TRITON PACIFIC CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2008

NOTE 5 - EXEMPTION FROM THE SEC RULE 15C-3-3

Triton Pacific Capital, LLC, is classified under SEC Rule 17a-3 and 17a-4 as an
Introducing Broker-Dealer. An Introducing Broker Dealer is defined as a broker dealer
that clears all transactions with and for customers on a fully disclosed basis with an
independent securitics clearing company and promptly transmits all customer funds and
securities to the clearing company. The clearing company carries all of the accounts of
such customers and maintains and preserves such books and records pertaining thereto
pursuant to the requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made
and kept by a clearing broker or dealer. Despite its classification under SEC Rule 17a-3
and 17a-4 as a Introducing Broker-Dealer, Triton Pacific Capital, LLC, does not have
access to any customers accounts, trades, securities or customer cash and thus does not
usc any clearing transactions services or any services by other brokers dealers.

Therefore, Triton Pacific Capital, LLC is exempt from provisions under the SEC Rule
15¢3-3, Customer Protection — Reserves and Custody of Security under Rule 15¢3-3

paragraph (K) (2) (1i).

In addition, the Company is exempt from the Possession or Control Requirements under
Rule 15¢3-3 paragraph (K) (2) (ii).




TRITON PACIFIC CAPITAL, LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1

DECEMBER 31, 2008
COMPUTATION OF NET CAPITAL
Total ownership equity from statement of financial condition $ 6,296,363
Nonallowable assets:

Placement fee receivable $3,316,772

Other receivables 85,794

Other assets 300
Prepaid expenses 77,290 (3,480,156)
Haircut — money market (_127,843)
NET CAPITAL $ 2688364

COMPUTATION OF NET CAPITAL REQUIREMENTS
Minimum net aggregate indebtedness-

6-2/3% of net aggregate indebtedness $ 50,687
Minimum dollar net capital required $ 100,000
Net Capital required (greater of above amounts) $ 100000

EXCESS CAPITAL $ 2,588,364
Excess net capital at 1000% (net capital less 10% of
aggregate indebtedness) $ 2612333
COMPUTATION OF AGGREGATE INDEBTEDNESS
Total liabilities § 760306
Percentage of aggregate indebtedness to net capital 28%
RECONCILIATION

The following is a reconciliation as of December 31, 2008 of the above net capital
computation with the Company’s corresponding unaudited computation pursuant to Rule
179-5(d) (4):

Unaudited net capital $ 2,647,657
Rounding { 1)
Non allowable asset — placement fee receivable { 20.218)
Decrease in expense 60,926
Audited Net Capital $ 2,688,304

See accompanying notes to the financial statements.
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TRITON PACIFIC CAPITAL, LLC
SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2008

Automobile expense
Bonuses

Dues and subscriptions
Employee benefits
Insurance

FINRA fees and assessments

401K Profit Sharing
Office expense

Outside services

Parking

Postage and delivery
Printing and reproduction
Professional fees

Rent

Salaries and wages
Seminars

Taxes & liccnscs
Telephone

Travel and entertainment
All other expenses

Total operating expenses

$ 30,365
400,830
10,960
19,521
4,455
32,639
648,705
15,465
28,517
15,683
3,222
4,803
66,325
101,039
924,029
12,955
9,536
26,865
141,066

4,247

$2.501.227

See accompanying notes to the financial statements.
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PART 11
TRITON PACIFIC CAPITAL, LLC
STATEMENT ON INTERNAL CONTROL

DECEMBER 31, 2008



Joseph Yafeh CPA, Inc.
A Professional Accounting Corporation
11300 W. Olympic Blvd., Suite 875
Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

REPORT OF INDEPENDENT ACCOUNT
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule 17a-5

Member
Triton Pacific Capital, LLC
Los Angeles, California

In planning and performing my audit of the financial statements and supplemental
schedules of Triton Pacific Capital, LLC (the “Company”) for the year ended December
31, 2008, I considered its intemal control, including control activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
1 have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that I considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3 (a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does
not carry securitics accounts for customers or perform custodial functions relating to
customer securities, 1 did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securitics cxaminations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complyihg with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide

11



Member
Triton Pacific Capital, LLC
Los Angeles, California

management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
rclation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, I noted no matters invelving internal control, including control activities for
safeguarding securities that I consider to be material weaknesses as defined above.

1 understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, 1 believe that the Company's practices and procedures were adequate at
December 31, 2008 to meet the SEC's objectives.

This report is intended solely for the information and use of the member, management,
the SEC, FINRA, and other regulatory agencics that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Los Angcles, California
February 11, 2009
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